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SECURITY STOCK CERTIFICATE 
 
 
Stock Certificate No:       1                   
 

WAITAKI DISTRICT COUNCIL 
(the Council) 

 
 

Principal Office: Waitaki District Council  
 20 Thames Street 

Oamaru 9400 
 
 

 
Stock Transfer Office: Link Market Services Limited  

Level 11 
 Deloitte Centre 
 80 Queen Street 
 AUCKLAND 1010 

(the Registrar and Paying Agent) 
 

Obligations under the Multi-Issuer Deed and related Accession Deed 
 

Security Stock Certificate 
 
 
The Security Stock referred to in this Certificate is Security Stock constituted and secured by 
a debenture trust deed (Trust Deed) dated on or about the date of this Certificate between 
the Council and Covenant Trustee Services Limited and is issued with the benefit and subject 
to the provisions of the Trust Deed, the conditions endorsed on and/or otherwise applicable 
to such Stock and this Certificate, including the further conditions (included in the term 
Conditions). 
 
THIS IS TO CERTIFY THAT 
 
1. New Zealand Local Government Funding Agency Limited (Holder) will, upon 

registration of the Stock pursuant to the Trust Deed, be the registered Holder of 
Security Stock (Stock) in a nominal amount equal to the aggregate amount, from time 
to time, of the liabilities, advances and other accommodation or obligations referred to 
in clause 2 of this Certificate; 

 
2 SUBJECT to the provisions of clause 3 of this Certificate, the Stock is issued by way 

of continuing security for the due payment and satisfaction to the Holder of all liabilities 
of the Council to the Holder in respect of: 

 
(a) the Accession Deed to Multi-Issuer Deed between the Council and the Holder 

dated on or about the date of this Certificate; and  
 
(b) the Multi-Issuer Deed between various local authorities and the Holder dated 

7 December 2011 (as amended, supplemented or restated from time to time), 
 
(each an Agreement and together the Agreements) whether incurred before or after 
the issue of the Stock and whether matured or not and whether incurred by the Council 
alone, or jointly, or jointly and severally with others and whether as principal or surety 
and whether absolute or contingent and shall include, but not by way of limitation, 
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obligations and liabilities in respect of any indemnities granted by the Council pursuant 
to the Agreements; 

 
3. THE Stock is issued on the special condition that at any date (Relevant Date) the 

Priority Total Amount relating to the Stock is not more than: 
 

(a) the lesser of: 
 

(i) the aggregate amount (as finally determined) of all the liabilities, advances 
and other accommodation or obligations referred to in clause 2 of this 
Certificate at the Relevant Date, including capitalised interest owing at the 
Relevant Date but excluding any interest accrued pursuant to the terms of 
the Agreements and owing at the Relevant Date; and 

 
(ii) the nominal amount of the Stock, 
 
(such lesser amount being referred to in this Certificate as the Priority Principal 
Amount); and 

 
(b) as interest, all interest (for the avoidance of doubt excluding capitalised interest) 

accrued pursuant to the terms of the Agreements and payable to the Holder on 
the amount referred to in paragraph 3(a)(i) above (up to the Priority Principal 
Amount) but excluding any interest accrued pursuant to the Agreements which 
has been due and owing since a date more than six months prior to the Date of 
Enforcement,  

 
AND upon any distribution of the money available to Stockholders pursuant to the provisions 
of clause 15 of the Trust Deed the Stock shall entitle the Holder to payment pari passu with 
the other Stockholders in respect only of their Priority Principal Amount together with interest 
calculated pursuant to the provisions of paragraph (b) above PROVIDED ALWAYS that any 
amounts owing to the Holder in respect of which this Stock is issued but which do not form 
part of the Priority Total Amount shall rank for payment subsequent to the Priority Total 
Amounts of the other Stockholders but pari passu with any amounts referred to in the 
equivalent to this proviso in Security Stock Certificates held by other Stockholders (and as 
consistent with clause 6.3.1(c) of the Trust Deed); 
 
all in accordance with the Trust Deed (including the Conditions). 
 
GIVEN by or on behalf of the Council this             day of                             2020 
 
SIGNED for and on behalf of  
WAITAKI DISTRICT COUNCIL  

 
 
 _____________________________  
Fergus Power 
Chief Executive 

Witness: 

 
  
Signature of witness 
 
  
Full name of witness 
 
  
Occupation of witness 
 
  
Address of witness 
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NOTES: 
 
(1) The Holder is entitled to the benefit of, is bound by, and is deemed to have notice of, 

all the provisions of the Trust Deed (including the Conditions) (which may be inspected 
at the Principal Office of the Council). 

 
(2) This Certificate must be surrendered to the Council or the Registrar before transfer of 

the whole or any part of the Stock can be registered. 
 
(3) All sums specified in this Certificate relate to New Zealand currency. 
 
(4) Words and expressions used in this Certificate and in the Conditions shall have the 

same definition as in the Trust Deed unless otherwise defined or the context otherwise 
requires. 
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CONDITIONS 
 
1. SUBJECT as herein provided, the Holder of the Stock is entitled pari passu and 

rateably with the holders of all other Stock constituted by the Trust Deed to the benefit 
of, and is subject to, the provisions of the Trust Deed (including the Conditions). 

 
2. EVERY Holder will be recognised by the Council, the Paying Agent and the Registrar 

as entitled to its Stock and to the Principal Money and interest payable thereon free 
from any equity, security interest, set-off or cross-claim or counter-claim between the 
Council and the original or any intermediate holder of the Stock (not being the Holder). 

 
3. THE Stock may, to the same extent as the debts, liabilities, advances or other 

accommodation or obligations to which it relates, be transferred in accordance with the 
Trust Deed by an instrument in writing in the usual or common form, and the following 
provisions shall apply: 

 
(a) every instrument of transfer must be executed by the transferor in the manner 

required by the Council or the Registrar or as required by the FMC Act and the 
transferor shall be deemed to remain the owner of the Stock until the name of 
the transferee is entered in the Register (as defined in the Trust Deed) in respect 
thereof; 

 
(b) every instrument of transfer must be left at the registered office of the Registrar 

for registration accompanied by any Certificate in respect of the Stock to be 
transferred and such other evidence as the Council or the Registrar may require 
to prove the title of the transferor or its right to transfer the Stock.  Upon being 
satisfied as to the due execution of the transfer, and the due compliance with the 
provisions of any Act relating to stamp duties, the Registrar will register the 
transfer in accordance with the Registrar and Paying Agency Agreement (as 
defined in the Trust Deed) and will recognise the transferee as the Holder entitled 
to the amount of Stock comprised in the transfer; 

 
(c) all instruments of transfer which shall be registered will be retained by the 

Council or the Registrar, but any instrument of transfer which the Registrar may 
decline (on reasonable grounds) to register shall be returned to the person who 
has delivered the same together with the reasons for such non-registration; 

 
(d) the Registrar shall not be obliged to, but may, register any transfer of Stock 

during the period between the Registrar's close of business on the Record Date 
immediately preceding the date for repayment of the Principal Money (or any 
part of the Principal Money) or payment of interest and the date for repayment 
of the Principal Money (or any part of the Principal Money) or payment of interest, 
or the period between the Registrar's close of business on the date 14 days 
before any meeting (inclusive of the date on which such meeting is held) of 
Holders is convened in accordance with the Trust Deed and the date of such 
meeting. For the purposes of these Conditions, Record Date means the tenth 
day before the relevant date for payment of any Principal and/or interest in 
respect of any Stock or, if such day is not a business day then such day as 
determined by the Paying Agent in accordance with its usual practice; 

 
(e) no fee shall be charged by the Council for the registration of a transfer; 

 
(f) the Council, the Trustee, the Paying Agent and the Registrar will recognise only 

the Holder as the absolute owner thereof and, except as ordered by a court of 
competent jurisdiction or by statute, shall not be bound to take notice or see to 
the execution of any trust whether express, implied or constructive to which any 
Stock may be subject. The receipt of such Holder, or in the case of joint Holders 
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the receipt of any of them, of the Principal Money and the interest from time to 
time accruing due in respect thereof or for any other money payable in respect 
thereof, or the compliance with the payment directions of the Holders or any one 
of joint Holders, shall be a good discharge to the Council, the Trustee, the Paying 
Agent or to the Registrar, as the case may be, notwithstanding any notice it may 
have whether express or otherwise of the right, title, interest (including security 
interest) or claim of any other person to or in respect of such Stock, interest or 
money. No notice of any trust express, implied or constructive, nor of any 
security interest, shall be entered on the Register in respect of any Stock, 

 
provided that the requirements for transfer in paragraphs (b), (c) and (d) shall not apply 
to the extent that the Council and the Registrar agree a different method of transfer 
either with the Trustee or, in respect of a particular transfer, with the relevant transferor 
and transferee. 
 

 
 


