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A recommendation that Council resolves to accept this urgent agenda item for discussion at this 
meeting will be tabled, read out, and considered on the day of the meeting. 
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L URGENT BUSINESS 

L.1 AUDIT NEW ZEALAND RECOMMENDED CHANGES TO THE LTP 2021-31 
CONSULTATION DOCUMENT AND INCLUSION OF FORECAST FINANCIAL 
STATEMENTS FOR APPROVAL 

Author: Mike Searle, Policy and Strategy Manager 
Authoriser: Paul Hope, Finance and Corporate Development Group Manager    
Attachments: 1. Draft Long Term Plan 2021-31 Forecast Financial Statements   

2. Draft Long Term Plan 2021-31 Consultation Document 15 April 2021 
version    

  

RECOMMENDATIONS 
1. Receives the Forecast Financial Statements to be included as supporting information and 

notes that Recommendation number 2 in the 19 April 2021 Additional Council Meeting 
report to be amended as follows: 

Approves, for public consultation purposes, the draft supporting information that is 
relied upon for the content of the consultation document, subject to any minor 
amendments arising from this meeting, as follows: 

• Draft Financial Strategy (Attachment 2); and 

• Draft Waitaki District Council Infrastructure Strategy 2021-51 (Attachment 3); 
and 

• Draft Significant Forecasting Assumptions (Attachment 4); and  

• Forecast Financial Statements. 

2.  That Council receives the information regarding the recommended changes to the 8 April 
2021 version of the Long Term Plan 2021-31 Consultation Document; and 

3. That Council receives the updated Long Term Plan 2021-31 Consultation Document (the 
15 April 2021 version included as Attachment 2 to this memorandum) incorporating the 
recommended changes and adopts this version at today’s Additional Council Meeting; and  

4. Notes that, as a result of an updated consultation document being adopted at this meeting 
today, Recommendation number 3 of the 19 April 2021 meeting agenda report needs to 
be amended to read as follows: 

Approves for consultation purposes the Long Term Plan 2021-31 Consultation 
Document. 

 
 
 
PURPOSE 
1 To receive the Forecast Financial Statements (Attachment 1 to this memorandum) for 

inclusion in the 19 April 2021 Additional Council Meeting so these documents can be 
approved as supporting information prior to the approval of the Long Term Plan 2021-31 
Consultation Document; and 

2 To report on the recommended changes to the Long Term Plan 2021-31 Consultation 
Document by Audit New Zealand and provide an updated consultation document 
incorporating those recommended changes for Council approval. 
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DISCUSSION  
The inclusion of forecast financial statements including the group level funding impact statement 
information in a long term plan is a requirement of the Local Government Act 2002.  While the 
legislation does not require this information to be approved by Council prior to the adoption of the 
consultation document, Audit New Zealand considers this to be good practice.  Therefore, this 
information is being added in this late agenda paper to today’s Additional Council meeting for 
approval.  As a consequence of this late information being received for discussion at this meeting, 
it is recommended that Recommendation number 2 in the 19 April 2021 Additional Council meeting 
report be amended to include the approval of the Forecast Financial Statements as follows: 

Approves, for public consultation purposes, the draft supporting information that is relied 
upon for the content of the consultation document, subject to any minor amendments 
arising from this meeting, as follows: 

• Draft Financial Strategy (Attachment 2); and 

• Draft Waitaki District Council Infrastructure Strategy 2021-51 (Attachment 3); and 

• Draft Significant Forecasting Assumptions (Attachment 4); and  

• Forecast Financial Statements. 
 

Recommendation number 3 in today’s Additional Council Meeting agenda report for Agenda Item 
3.1 states: 

Approves for consultation purposes, subject to the inclusion of changes as directed by Audit 
New Zealand and any minor amendments arising at this meeting, the Long Term Plan 2021-
31 Consultation Document (Attachment 5). 

 

The Consultation Document (CD) included as Attachment 5 to that report is the version dated 8 
April 2021.  That CD version was subsequently reviewed by Audit New Zealand and the Office of 
the Auditor-General.  For Council to receive the necessary audit report required before Council can 
adopt the CD, several changes to the 8 April version of the CD have been recommended by Audit 
New Zealand.  Those changes have subsequently been accepted by Council officers and the CD 
updated accordingly. 

The updated version of the CD (dated 15 April 2021) is now attached to this late agenda paper as 
Attachment 2 and is the version that is now being recommended for adoption by Council at this 
meeting. 

A summary of the changes recommended by Audit New Zealand is provided in the following 
pages, using extracts of the relevant pages from the CD with the changes annotated on each. 
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Page 3  

Insert the word minor in the Concurrent Consultations paragraph as follows: 

 

 

The reason for this is to emphasise to the reader that the changes in these polices are minor.  Any 
changes that are more than minor would require further audit work by Audit New Zealand. 

 

  



COUNCIL 
MEETING AGENDA 

19 APRIL 2021 

 

Item L.1 Page 6 

Page 5  

Audit New Zealand is recommending changes to page 5 so that there is a distinction between the 
four topics on which Council is asking open questions and the two questions where readers have 
been given options from which to make a choice. 

 

 

Wording for insert number 1: 

We also want your feedback on the following two important issues. We have considered options for 
each and have highlighted our preferred option.  The preferred options have been included in our 
financial forecasts. 
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Page 13 

Audit New Zealand is recommending that the CD is specific about the level of internal debt for 
options One, Two and Three listed.  The changes to the text are shown below: 
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Page 13 continued…. 

Audit New Zealand has recommended that some “what if" disclosures are included to highlight to 
the reader what may happen if the business case signals a higher cost than $24 million or if the 
external funding target is not met.  The suggested text is included below. 
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Page 16 

A correction is required in the proposed average rate increase table for year 2024/25.  The rate 
increase should be 6.5%. 
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Attachment 1 – Draft Long Term Plan 2021-31 Forecast Financial Statements
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